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REPORT OF THE PRESIDENT 


The fiscal year under review represents the start of a challenging 
and exciting era. The business has been established for forty years as 
one of the leaders in the upholstered furniture industry and in 
November, 1968, a public issue of the company’s common shares 
was made. This, then, is our first annual report as a publicly owned 
company and we take this opportunity of welcoming our increased 
family of shareholders. 


Because this is our first fiscal year, we have been unable to 
show comparative figures of results in this statement. The last 
complete year figures available, for the business are for the period 
ended December 31, 1967, and considerable progress in sales and 
profits are evident. 


Today’s marketplace in the Canadian furniture industry demands 
distinctive styling and a perpetual fresh appearance. Your manage- 
ment team is well equipped to meet these diverse challenges and we 
are confident of our ability to continue to progress with strength in 
the future. 


In the past year, we have developed and maintained a strong but 
young supervisory team, whose enthusiasm is unsurpassed. This 
group is dedicated to the continuance of efficient quality production 
of our furniture. We are aware of the increasing danger of inflation 
and the efforts of all of our personnel will be directed to bring and 
maintain costs and productivity into a sound balance, thereby creat- 
ing increased profits and growth. 


At the same time, the company, in co-operation with the Federal 
and Provincial governments, has embarked on a programme to train 
unskilled workers into our handcraft industry, and this programme is 
receiving unqualified success. 


ACQUISITIONS 


In line with our stated policy of growth, both internally and by 
means of acquisition, our company carefully evaluated many firms 
in order to find those that meet our criterion for growth, solidity and 
profitability. As a result, we made two major acquisitions this year. 
The Hespeler Furniture Company Limited was purchased for a cash 
consideration of $347,738.00, and through Hespeler, we have just 
completed the acquisition of substantially all of the assets of 
American Frame and Woodworking (1961) Limited, for a cash con- 
sideration of $682,516.00. It should be noted that, as part of the 
acquisition detail, American Frame and Woodworking (1961) Limited 
have purchased a block of 40,000 Treasury shares for a cash pay- 
ment of $360,000.00. 


The Hespeler Furniture Company Limited, formed in 1901, is one 
of the most highly respected names in Canada for its dining room, 


bedroom and living room furniture. Because of an extensive plant and 
equipment modernization programme recently completed, Hespeler 
now is in the enviable position of having a well-established reputation 
and a modern, highly competitive operation. Such a combination we 
believe is the keynote to future success. 


The American Frame business is that of a manufacturer of 
wooden frames for the upholstered furniture industry. Its customers 
are mainly confined to the area of Metropolitan Toronto, since this is 
the main centre of upholstered furniture manufacturing. 


Excellent facilities are similarly available here for expansion and 
it is anticipated that their existing business plus the requirements of 
the parent company will permit immediate profitable expansion. 


Your directors anticipate that these acquisitions will make a signi- 
ficant contribution to the company’s consolidated earnings. 


DIVIDENDS 


Despite the increase in corporation taxes, the business has been 
successful in recording an increased growth in earnings. It is felt, 
however, that these earnings should be conserved to provide the basis 
for future expansion, rather than be disbursed as shareholders’ 
dividends. 


FUTURE 


The optimum use of the company’s resources, financial, physical 
and human, is recognized as a constant challenge, and opportunities 
for sound growth are eagerly sought. Anticipation of and planning for 
change will continue to receive the maximum attention of your offi- 
cers and directors. 


We gratefully acknowledge the zeal of our employees, the con- 
fidence of our customers and the interest and continuing support of 
our shareholders. 


The value of this support, although not shown on our balance 
sheet, is, without question, our most valuable asset. 


Gwe ee eee 


Morris Weiner, 


President October 6th, 1969. 


HOUSE OF BRAEMORE 
And Its Wholly Owned Subsidiary The | 
Downsview 


CONSOLIDATED BALANCE St 


ASSETS 
CURRENT ASSETS P 
BalanGe ewan Geatyceet Amik TARE cares: cA ME Uo MR Baa ll yeas tet OR Bs ee aang $ 222,262 
ANCCOUNTS RECCIVADIC: «cetemec nee eee oe See} ee a Oe ee a ee Oe WA 2a 
Inventories (lower of cost or net realizable value) (Note 1.)........................... 1,001,201 
Prepaid Expenses and SumdryvAssets. 984... . 22k ses heh Abe ae a ee 40,245 $2,740,949 
PIXE DWASSEMSa(INOtCH2S) Gee. Se ee Sih Ata ASE Me AWS ow a ae week 539,142 
Deferred" Chargesk(NOle 3) Meaty a etait er Neer ye es ee eee es BorolZ 
Excess of Acquisition Cost Over Net Book Value (Note 4.) ............................ 636,652 
Incorporation «Expensemmer: =u reese sys Metres er ee hon Pew Jed le gh ey ae ae 2,210 
APPROVED ON BEHALF OF THE BOARD: eo oS 
MR. M. WEINER, Director MR. H. WEINER, Director SSH Collels 


TO BE READ WIT 


AUDITORS 


To the Shareholders of House of Braemore Furniture Limited and its wholly owned subsidiary The Hespeler | 
4646 Dufferin Street, Downsview, Ontario 


Gentlemen: 

We have examined the Consolidated Balance Sheet of House of Braemore Furniture Limited and its 
Consolidated Statements of Retained Earnings, Operations and Source and Application of Funds for the year 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, these Consolidated Financial Statements present fairly the financial position of the 
funds for the year then ended in accordance with generally accepted accounting principles. 


TORONTO, September 4, 1969. 


> FURNITURE LIMITED 


Hespeler Furniture Company Limited 
Ontario 


EET AS AT JUNE 30, 1969 
LIABILITIES 


CURRENT LIABILITIES 

| Bamk@leoamm (INGLIS) feccerah wana ah ee oe sas Se een nic een he pet ne $ 130,000 

| ACCOUMtSE ay ablerandyAcchUecdmiabiliticsmamm sees) aa a ee 629,924 

7 INCORNG VEE 2 wal eahand 5 8G ei, eter ee en OO 2 164,724 
CunrentRontionvotskongalenmeDebt 8 248 geen toe ce lan ey ee be ee, Be es 147,481 
Balance Due on Purchase of American Frame Division Assets ........................ 636,990 $1,709,119 
Long Term Debt (Note 6.) .. Pee a PN ar rahe WE, Cees soe agi See & Coe 945,331 
Detennecdmaxesm(Noteria)o2 5 wy eee ON, ad Pee en we a Re 573 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 8.) 
Authorized 1,500,000 Common Shares without par value 
issuedrancdikutivaraid GO4-SO00"shares 4.0.7. 3. es ce we ob Re eee ee BE 893,160 
AGG aRetalmeGgieaninl GSeeat ein ere eee oe noses nM eee es ey os a Pets Sill aes ede 424,582 1,317,742 


$3,972,765 


i OUR REPORT 


REPORT 


Furniture Company Limited 


s wholly owned subsidiary The Hespeler Furniture Company Limited as at June 30, 1969 and the related 
r ended June 30, 1969. Our examination included a general review of the accounting procedures and such 


companies as at June 30, 1969 and the results of their operations and the Source and Application of their 


Respectfully submitted, 
JORDAN and JORDAN and HERLICK 
Chartered Accountants 


HOUSE OF BRAEMORE FURNITURE LIMITED 


And Its Wholly Owned Subsidiary The Hespeler Furniture Company Limited 
Downsview Ontario 


CONSOLIDATED STATEMENT OF OPERATIONS FOR THE YEAR ENDED JUNE 30, 1969 


SCC SR: Rate aren hee, A Mg te are on leet Ne eS! ns 1 a ek 8 Net Re ee ee $6,050,642 
OVINE LCOS Ae ae A eee ed ee Nh meron ma eee he Ae. ele Wal eal 
$6,062,153 
Costiof Sales) selling GeneralkandeAciministratives xpenSeSm sens.) s 5) 9s 5,191,647 
Pidoviit ORS lineteesw Om Morne: Wer IDrelone elnvel IDEORSCEWION 5... 24.5050. 5 65500 eee eee ee ep een $ 870,506 
InterestronnkoOne ae niinDebt t 0 tem arin Mann. lem hela elt eek ee ute eer AO ean Pe eee: Sh TAL (61015) 
DISC UCN. Sake Sane Peer oes, that a he ere RS er en RES Sm i rh ere ke ee: 47,022 
8) BS G27/ 
Profit BeloKe Maxes-OnincOnieu .k 426 arse to ee Wye ere OR SRA SR Gd es, eee S$ siis79 
INGO RIK C Sigh .te.g: eager re ey eo SoM oe mM ceils cal se ee ce So 7207, 
NET PROF see eee tue e eer Aone eek. ete Te ee EE ln ee ae $ 424,582 

Baris pen. Siac agin nO y Serena fn Mer Magee oN Mn. bey oe yee One ee 70¢ 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS FOR THE YEAR ENDED JUNE 30, 1969 
NeRKOTiITORNCaly at an et Sear ien ne a. ieee eee ete Pe Gee ieee ee eee $424,582 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED JUNE 30, 1969 


SOURCE OF FUNDS 


NGHIRNONIt a. : ¢ eee ee ae ee eee ee ee key, $424 582 
DEDKeGlatiOn ink, «5 peeamier Gee iene ores, Ch Aer chert Fas, 47,022 
Inerenee fim Draieiteadd Taxes 5... ek ee ke pe ee EOE SSA 277, 
Lone Reh Deh te saan Amarr... Ren eee eae tae A oe ua OE et adn adn ae 240,000 
Loans: from. Shavenoldensmewa ee oun Aan A ee ee es 300,000 


Long Term Debt of Subsidiaries Assumed on Acquisition .......................... 405,332 
Common Shares Issued 21,500 $1,439,009 


USE OF FUNDS 


Acquisitioniof FixedseAssetsn(meh)) aay ee Me se ee ee eee $506,818 

Deferred ChargestoteSulbsidianyac0 se uw wen ee ee Ae eee B18) (2 

InconporationvEXiens Cameras annie ee pane oe Amen or fot eS 2.) ae a (2 M0) 

Excessiof Cost of Acquisition Over INeWBookiValUCS™ se 5). ee 636,652 1,199,492 
INGREASE IN| WORKING GAPIWAIS (| 3 ee Be Se ee $239) 57 

Working Capital=—JUlyaIeeIOGSme ater eee, ke ieee OF i ae ne TES, INS) 


WORKING CAPITAL JUNE SOMISCOR hog ee ee PPE eee $1,031,830 


NOTES TO THE CONSOLIDATED FINANCIAL 
STATEMENTS AS AT JUNE 30, 1969 


PRINCIPLES OF CONSOLIDATIONS AND ACQUISITIONS 


The accompanying financial statements include the accounts of the 
company and its subsidiary on a consolidated basis. The earnings of 
The Hespeler Furniture Company Limited are for the nine months ended 
June 30, 1969. Included with the earnings of The Hespeler Furniture 
Company Limited are the earnings of the American Frame Division for 
the two months ended June 30, 1969. 


DETAILS OF ACQUISITION 


As of May 1, 1969, The Hespeler Furniture Company Limited 
acquired substantially all of the assets of American Frame and Wood- 
working Company (1961) Limited for a cash consideration of $682,516 
and the assumption of liabilities in the amount of $102,002. As part of 
this agreement American Frame and Woodworking Company (1961) 
Limited agreed to purchase 40,000 common shares of the company at 
$9.00 per share. 


On May 14, 1969 the company acquired from Weiner Furniture 
Limited all of the outstanding common shares of The Hespeler Furniture 
Company Limited for a consideration of $347,738 payable as to 
$100,000 by the assumption by the company of the obligation to pay 
the outstanding balance in that amount of the purchase price of such 
shares to the vendor, and the balance, without interest, over a four year 
period commencing May 14, 1970. 


NOTE 1. INVENTORIES 


Inventories are valued at the lower of cost or net realizable value and 
consist of the following: 


Raw. Materials ne hy he ee pe OA SSS. 
WOnkoin RKOBNCSS 2.52 en eo se ee } 
Rimished Goods) = 35 ..22....25455.5- 359,684 
$1,001,201 
Cost or 
Appraised Accumulated Net 
NOTE 2. FIXED ASSETS Value Depreciation Investment 
Landis Ana: sem c Sheva ces ee a2 $ — $ 1,342 
JEWUMGCNIMNG 2 op a ec cue ane 278,495 25,312 253,183 
Machinery and Equipment _ . 437,494 179,099 258,395 
Leasehold Improvements __. 14,850 1,348 13,502 
Automotive _ . ae etales oes 16,119 3,399 12,720 


$748,300 $209,158 $539,142 


The building, of The Hespeler Furniture Company Limited, is valued 
at an appraised value of $260,000 which is $20,000 less than an ap- 
praisal made by the Dominion Appraisal Company Limited on July 27, 
1966. Additions to building and all other fixed assets are valued at cost. 


NOTE 3. DEFERRED CHARGES 


Designs eR et Ae debe tage su S 31000 
Start-Up Costs: oe de 31,200 
Finance: Chareest aw ne co Been ee eae 19,612 

$53,812 


NOTE 4. EXCESS OF ACQUISITION COST OVER NET BOOK VALUE 
On acquisition of common shares of The Hespeler Furniture 


Company Limited . . a en aera ee $ 85,650 

On acquisition of substantially all of the assets of American 
Frame and Woodworking Company (1961) Limited... 551,002 
$636,652 


NOTE 5. BANK LOAN 


The bank loan is secured by an assignment of the accounts receiv- 
able of The Hespeler Furniture Company Limited. 


NOTE 6. LONG TERM DEBT 


Balance due on purchase of common shares of The Hespeler 
Furniture Company Limited: 


October 1,1969—7%........s—s—_—<—ac=sa=r'=s«é“é(#ayC:(V 7 
Maye Missio70 mt ORO a, Biome oe : 37'738 
Oewley i, WVO=79% ................ 30,000 
May 15, 1971 en te eae ee a 70,000 
Maye lbp loz) 8 ) Wenge ee 70,000 
May 15, 1973 Be eee ete tS 70,000 
Conditional Sales Contracts for purchase of production 
EQUIDIMeNty fuk ee oo ae we ces ee Seen 83,574 
Industrial Development Bank 814% due November 23, 

FES SA es ri cyng 0 Oe eae REE a RON EN Cr 61,500 
Loan—7%—due December 31, 1970 _. Shae , 300,000 
Shareholders’ Loans—7%—due December 31, 1970 __. . 300,000 

Dee $1,092,812 
Less: Instalments due within one year included in current 
liabilities 925552555. 055 6. een ee eat 147,481 
$ 945,331 
SECURITY 


The obligation to pay the $100,000 assumed on the purchase of 
the common shares of The Hespeler Furniture Company Limited is 
secured by a pledge of 913 common shares of that company. The 
remaining balance of $247,738 is unsecured. 

Conditional sales contracts are on the production equipment. 

The Industrial Development Bank is secured by a first mortgage on 
the real estate, a chattel mortgage and a supplementary chattel mortgage 
on the equipment, each in the amount of $100,000. 

Loan and Shareholders’ Loans are unsecured. 


NOTE 7. INCOME TAXES 

As at June 30, 1969, The Hespeler Furniture Company Limited has 
losses available for carry forward as a deduction against future years’ 
profits. At current tax rates the tax credit which would result from the 
carry forward amounts, will, if realized, amount to approximately 
$81,400. 

Income Taxes have been reduced by $573, as a result of the 
company’s policy to claim capital cost allowances in excess of deprecia- 
tion recorded in the records of the company. 


NOTE 8. CAPITAL STOCK 

During the year employees exercised their options to purchase a 
total of 4,300 common shares of the company at the price of $5.00 per 
share. As at June 30, 1969, employees held options on an additional 
20,200 common shares exercisable prior to October 3, 1973 at $5.00 
per share. 

Changes in Capital Stock during the year are summarized as follows: 
Common Shares Outstanding immediately follow- No. of 
ing the completion of the purchase by the Shares Amount 
company of its operating assets ............. 600,000 $871,660 
Issued during the year by the exercise of 
Yan 91 KoDY{ == YC) 9141 ©) 1 n nen EEE 4,300 21,500 


Common Shares Outstanding at End of Year ... 604,300 $893,160 


Sale of Common Shares Subsequent to the Year End 
On September 12, 1969, the company sold from the treasury 
40,000 common shares for $360,000. 


NOTE 9. LEASES : 
Minimum Annual rental costs under lease agreements (exclusive of 
taxes, insurance and maintenance costs) which extend for more than 
five years from June 30, 1969 aggregate as follows: 
HOTO eS UGZO! 2 mo ee ame $99,000 


NOTE 10. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
The total remuneration paid or payable by the company and its 
subsidiaries to its directors and senior officers amounted to $174,700. 


NOTE 11. TREATMENT OF DEFERRED START-UP COSTS 

In 1968 The Hespeler Furniture Company Limited wrote off deferred 
start-up costs of $15,800 against earnings. For the nine months ended 
June 30, 1969, the company has accelerated their write-off in total to 
$32,000. The balance of the start-up cost in the amount of $31,200 will 
be charged against future earnings. Such start-up costs have been 
written off in full in prior years for income tax purposes. 
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FURNITURE LIMITED 


INTERIM REPORT 
FOR THE SIX MONTHS 
ENDED DECEMBER 31, 1969 


INTERIM REPORT TO 
SHAREHOLDERS 


We are pleased to present the operating re- 
sults of your company for the first half of the 
current fiscal year ended December 31, 1969. 


As we enter the decade of the “Seventies” 
we are in a period, predicted to be the “age of 
the young marrieds.” It is estimated that within 
this decade, half of the population of Canada 
will be under 25 years of age. 


This extremely large group of youthful 
newlyweds is better educated, more affluent and 
more sophisticated in their desire for buying 
better quality goods than their predecessors. 


Your company’s products fit well into this 
category of medium to medium-high range of 
house furnishings and in addition we have re- 
cently completed a major re-styling of our line 
to appeal to this tremendous new market. 


Our present advertising campaign includes 
a special program to place our new catalogue 
into the hands of the expected 165,000 brides 
in 1970. 


We look forward with a great deal of op- 
timism to the future. 


MORRIS WEINER, 
President February 26, 1970 


HOUSE OF BRAEMORE FURNITURE LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
FOR SIX MONTHS ENDED DECEMBER 31, 1969 


Sales | $3,337,157 ¢ 
Cost of Sales 2,956,945 
Provision for depreciation 20.878 
Interest on Long Term Debt | 31469. 
$3,018,312 
Income before taxes ‘Ss 318,845 
Provision for taxes 107,446 
Net Income -$ 271,399 
Earnings per share wee 


SOURCE AND APPLICATION OF FUNDS 


Source of Funds | 1969 
Net Income $ 911,399 
Depreciation not requiring cash outlay 29,879 
Deferred charges 10,075 
Deferred Income Taxes | — 
Employee Stock options | 8,000 
Sale of 40,000 common shares — 360,000 
Loans received 50,000 

$ 669,353 
Application of Funds 
Additions to Machinery and Equipment (Net) $ 8,565 
Interest on assumed portion of purchase price of 

the shares of Hespeler Furniture Co. Ltd. 7,000 

Deferred Income Taxes ) 614 
Current payment on account of long term debt $0,777 
Incorporation expense = 

$ 46,956 
Increase in Working Capital $622,397 
Working Capital July 1, 1969 1,031,830 
Working Capital December 31, 1969 $1,654,227 


All figures are subject to independent year end audit. 


_ 1968 

$2,458,610 
2,058,000 

7,931 


$2,065,931 


$ 392,697 
199,274 
$_ 193,405 


3212 ¢ 


1968 
$ 193,405 
7,931 
1,038 
21,000 


$ 223,374 


$ 6,570 


— 


2,210 


Se e3780 


$ 214,594 
792,313 


$1,006,907 


ARI4 


House of Braemore Furniture Limited 


NOTICE OF ANNUAL GENERAL MEETING 
OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the annual general meeting of the shareholders of House of Braemore Furniture 
Limited will be. held at the head office of the Company, 4646 Dufferin Street, North York, Ontario, Canada, on Thursday, 
the 30th day of October, 1969 at the hour of 10:00 o'clock in the forenoon, Toronto time, for the following purposes: 


(1) receiving the annual report, financial statements for the fiscal year ended June 30, 1969 and the report of 
the auditors; 


(2) electing directors; 

(3) appointing auditors and authorizing the directors to fix their remuneration; and 

(4) transacting such further and other business as may properly come before the meeting or any adjournment 
thereof. 


Shareholders who are unable to attend the meeting in person are requested to date, sign and return, in the 
envelope provided for that purpose, the enclosed form of proxy. 


DATED at Toronto, Ontario, this 6th day of October, 1969. 
BY ORDER OF THE BOARD 


E. Fine 
Secretary 


INFORMATION CIRCULAR 


This information circular is furnished in connection with the solicitation of proxies by the management of House 
of Braemore Furniture Limited for use at the annual general meeting of the shareholders of the Company to be held on 
October 30, 1969 for the purposes set forth in the notice of meeting. It is expected that the solicitation will be primarily 
by mail, but proxies may also be solicited personally or by telephone by regular employees of the Company. The costs of 
solicitation will be borne by the Company. 


REVOCABILITY OF PROXY 


The shareholder executing the accompanying proxy instrument has the power to revoke it at any time insofar 
as it has not been exercised. 


VOTING SHARES 


Number outstanding 
at close of business 
Class of Shares on September 12, 1969 


644,300 


Common shares without par value 


Each common share entitles the holder to one vote at all general meetings of shareholders. All shareholders of record as 
of the time of the annual general meeting or any adjournment thereof are entitled to attend and to vote thereat, either 
in person or by proxy, the shares held by them. 


PRINCIPAL HOLDERS OF COMMON SHARES 


Percentage of 


Approximate Number Outstanding Common 
Wate Beneficially Owned Shares Represented 
Hinemiianhs wveimer WruSk (1). 22% <p Set ee i na ean eee 
ieshanveyaKenmeth Weiner Trust (2) ~-- => 14. - 8572-0 e eee ees ' 7 
Braemore Upholstered Furniture Limited (3) ...------ +--+ +--+ +2 -000-- 180,000 27.94% 
NOTES: 


(1) The Morris Weiner Trust was constituted under a trust agreement dated February 19, 1965 between Dolores Edythe 
Weiner, as Settlor, and Anne Pearl Weiner and Ruth Gorback, as Trustees. Its principal beneficiary is Morris Weiner. 


(2) The Harvey Kenneth Weiner Trust was constituted under a trust agreement dated February 19, 1965 between Morris 
Weiner, as Settlor, and Anne Pearl Weiner and Dolores Edythe Weiner, as Trustees. Its principal beneficiary is H. K. 
Weiner. 

(3) Braemore Upholstered Furniture Limited is beneficially owned as to 55% by Morris Weiner and as to 45% by H. K. 
Weiner. 


ELECTION OF DIRECTORS 


Proxies in favour of management nominees will be voted for the following proposed nominees (or for substitute 
nominees in the event of contingencies not known at present) who will serve until the next annual meeting of shareholders 
or, subject to the Company’s by-laws, until their successors are elected in accordance with such by-laws. 


Common Shares 


Year First of the Company 
Became a Owned Beneficially 
Name Director (1) as of September 12, 1969 
MMGnhISMVVelmeta (nC) (4) ren te oe ek be ee sp lee eee 1968 295,500 
President of the Company. 
RN VEINCLE CCDC) CA ic = ances ck Scie LES pie ey Go wk Ge Hoe 1968 94,500 
Vice-President and General Manager of the Company. 
Ea LEMME (C2) aS 3 crc ee SER ay Se en na 0 ee 1968 1,100 
Secretary-Treasurer of the Company. 
sh Ay Caller, OAGs. fo Ser ec certs, Sa een ee ea 1968 100 
Partner, Campbell, Godfrey & Lewtas (Solicitors). 
i, Zo, NABI AG ISU DY cs SS orcas, I le le Re a gd . 1968 500 


Director, F. H. Deacon & Company Limited (Investment Dealers). 


NOTES: 
(1) Each proposed nominee has served continuously as a director since 1968. 


(2) In addition to their present principal occupations shown above, the following proposed nominees had the following 
principal occupations in the five years preceding September 12, 1969: 
Morris Weiner - General Manager of House of Braemore Upholstered Furniture, President of Braemore Up- 
holstering Limited (both Furniture Manufacturers). 
H. K. Weiner - General Manager of House of Braemore Upholstered Furniture, Secretary-Treasurer of Braemore Up- 
holstering Limited (both Furniture Manufacturers). 
E. Fine - Controller of House of Braemore Upholstered Furniture, Controller of Braemore Upholstering Limited, Con- 
troller of Vogel Furniture Company Limited (all Furniture Manufacturers). 
M. Z. Mandell - Employee of F. H. Deacon & Company Limited. 


(3) Morris Weiner’s associates beneficially own 336,000 common shares of the Company. Such associates are Braemore 
Upholstered Furniture Limited, The Morris Weiner Trust and Anne Pearl Weiner (as principal beneficiary of the Anne 
Pearl Weiner Trust). H. K. Weiner’s associates beneficially own 294,000 common shares of the Company. Such 
associates are Braemore Upholstered Furniture Limited, The Harvey Kenneth Weiner Trust and Dolores Edythe Weiner 
(as principal beneficiary of the Dolores Edythe Weiner Trust). 


(4) Of the shares shown as beneficially owned by Morris Weiner, 180,000 are owned by Braemore Upholstered Furniture 
Limited (a company controlled by him) and 115,500 by The Morris Weiner Trust. All of the 94,500 shares shown as 
beneficially owned by H. K. Weiner are owned by The Harvey Kenneth Weiner Trust. 


REMUNERATION OF MANAGEMENT AND OTHERS 


; The aggregate direct remuneration paid or payable by the Company and its subsidiary to the directors and senior 
officers of the Company during the Company's last completed financial year ended June 30, 1969 amounted to $174,700. 


OPTIONS GRANTED AND EXERCISED 


The following options to purchase common shares of the Company were granted to directors and senior officers 
of the Company since the commencement of its last completed financial year: 


Number of Shares Date of Grant Price Expiration Date 
7,500 October 3, 1968 $5.00 October 2, 1973 


Each of such options is exercisable, on a cumulative basis, as to 20% in each successive 12 month period until the 
expiration date. There was no market for the common shares of the Company in the 30 day period preceding the date of 
the grant of such options, and the consideration for the granting thereof was continued service by the persons to whom 
granted. 


The following options to purchase common shares of the Company were exercised by directors and senior officers 
of the Company since the commencement of its last completed financial year: 


Number of Shares Purchase Price 
1500 $5.00 


There was no market for the common shares of the Company in the 30 day period preceding the date of purchase. 


INTEREST OF MANAGEMENT AND OTHERS 
IN MATERIAL TRANSACTIONS 


During the Company’s last completed financial year: 


1. The Company purchased from House of Braemore Upholstered Furniture, a partnership consisting of the following 
partners: 


(a) Braemore Upholstered Furniture Limited, 4646 Dufferin Street, North York, Ontario, which owned a 30% 
interest in the business and assets of such partnership; 


(b) The Anne Pear! Weiner Trust, 6000 Bathurst Street, North York, Ontario, which owned a 19.25% interest in 
such business and assets; 


(c) The Dolores Edythe Weiner Trust, 6000 Bathurst Street, North York. Ontario, which owned a 15.75% interest 
in such business and assets; 


(d) The Morris Weiner Trust, 650 Briar Hill Avenue, Toronto, Ontario, which owned a 19.25% interest in such 
business and assets; and 


(e) The Harvey Kenneth Weiner Trust, 650 Briar Hill Avenue, Toronto, Ontario, which owned a 15.75% interest 
in such business and assets; 


the business and assets of such partnership for the aggregate price of $1,374,361 (the book value of such assets at 
June 30, 1968 as determined by the auditors of such partnership and of the Company, Messrs. Jordan and Jordan) 
payable as to $502,701 by the assumption of the liabilities of such partnership at June 30, 1968, as to 
$871,655 by the issuance to the vendors, as fully paid and non-assessable shares, of 599,995 common shares of the 
Company and the balance of $5 by application in payment for the 5 common shares of the Company (beneficially 
owned by Braemore Upholstered Furniture Limited) subscribed for by the Company's incorporators on the applica- 
tion for its incorporation. Each of Braemore Upholstered Furniture Limited, The Morris Weiner Trust and The Harvey 
Kenneth Weiner Trust is a principal shareholder of the Company. Morris Weiner, 650 Briar Hill Avenue, Toronto, Ontario, 
is a director, a proposed nominee for election as a director and a senior officer of the Company, the principal beneficiary 
of The Morris Weiner Trust and, through Braemore Upholstered Furniture Limited and The Morris Weiner Trust, a 
principal shareholder of the Company, Anne Pearl Weiner, 650 Briar Hill Avenue, Toronto, Ontario is an associate of 
Morris Weiner, the principal beneficiary of The Anne Pearl Weiner Trust and a Trustee of each of The Morris Weiner Trust 
and the Harvey Kenneth Weiner Trust. H. K. Weiner, 413 Lytton Blvd., North York, Ontario, is a director, a proposed 
nominee for election as a director and a senior officer of the Company, the principal beneficiary of The Harvey Kenneth 
Weiner Trust and an associate of Braemore Upholstered Furniture Limited. Dolores Edythe Weiner, 413 Lytton Blvd., 
North York, Ontario, is an associate of H. K. Weiner, the principal beneficiary of The Dolores Edythe Weiner Trust and a 
Trustee of The Harvey Kenneth Weiner Trust. Harry Gorback, 6000 Bathurst Street, North York, Ontario, is a senior 
officer of the Company and a Trustee of each of The Anne Pearl Weiner Trust and The Dolores Edythe Weiner Trust. Ruth 
Gorback, 6000 Bathurst Street, North York, Ontario, is an associate of Harry Gorback and a Trustee of each of The Anne 
Pearl Weiner Trust, The Dolores Edythe Weiner Trust and the Morris Weiner Trust. 


ny leased from Weiner Associates a plant at 4646 Dufferin Street, North York, Ontario, for a term of 10 
ene cncns October 1, 1968 at an annual rental of $72,000, on a net basis. Weiner Associates is a partnership 


consisting of: 
(a) M. Weiner Enterprises Limited, 4646 Dufferin Street, North York, Ontario, which has a 32% interest in such 
partnership and all of the common shares of which are beneficially owned by Anne Weiner; 


(b) Harvet Enterprises Limited, 4646 Dufferin Street, North York, Ontario, which has a 32% interest in such 
partnership and all of the common shares of which are beneficially owned by H. K. Weiner; 


(c) Glowin Enterprises Limited, 4646 Dufferin Street, North York, Ontario, which has a 32% interest in such 
partnership and all of the common shares of which are beneficially owned by Gloria Matthews, daughter of 


Morris Weiner; and 
(d) Morris Weiner, who has a 4% interest in such partnership. 


All of the issued preference shares of Harvet Enterprises Limited and Glowin Enterprises Limited are beneficially owned 
by Ruth Gorback. 


3. The Company purchased from Weiner Furniture Limited, 4646 Dufferin Street, North York, Ontario, all of the out- 
standing shares (having an original cost to Weiner Furniture Limited of $347,738.42) of The Hespeler Furniture Company, 
Limited for $347,738.42 payable as to $100,000 by the assumption by the Company of the obligation to pay the out- 
standing balance, in that amount payable by Weiner Furniture Limited to certain of the vendors to it of such shares, and 
the balance, without interest, over a four-year period commencing May 15, 1970. Weiner Furniture Limited is beneficially 
owned as to 55% by Morris Weiner and as to 45% by H. K. Weiner. In such transaction, the Company undertook to 
indemnify Weiner Furniture Limited, Morris Weiner and H. K. Weiner against any claims and demands made against 
them in respect of the obligation so assumed. 


4. In November 1968 The Hespeler Furniture Company, Limited borrowed from Weiner Furniture Limited $300,000, from 
The Anne Pearl Weiner Trust $150,000, and from The Dolores Edythe Weiner Trust $150,000, on a demand, non-interest- 
bearing basis. In May 1969, upon the purchase by the Company of the outstanding shares of The Hespeler Furniture 
Company, Limited, such indebtedness was placed upon a term basis with interest at 7% per annum. 


APPOINTMENT OF AUDITORS 
It is intended to vote proxies in favour of management nominees to appoint as auditors of the Company the firm 
of Jordan and Jordan and Herlick who were first appointed as auditors of the Company on September 25, 1968. 


GENERAL 


Information contained herein is given as of September 12, 1969. The management knows of no matters to come 
before the annual general meeting of shareholders other than the matters referred to in the notice of meeting. Receipt 
at such meeting of reports of the directors and auditors and the Company’s financial statements for its last completed 
fiscal period will not constitute approval or disapproval of any matters referred to therein. If any matters which are not now 
known should properly come before the meeting, proxies in favour of management nominees will be voted on such 
matters in accordance with the best judgment of the person voting them. 


BY ORDER OF THE BOARD 


E. FINE 
Secretary 


DATED: September 12, 1969. 


